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E. O. 11652: N/A 

TAGS: ETRD, ENRG 

SUBJECT: 125 MW THERMAL PLANT 

REF :STATE 113827 

MONTEVIDEO Q-76 OF MAY 26, 1973 

FOR COMMERCE/ MEPD 

1. SOURCES IN UTE, STATE ELECTRICITY AGENCY, TELL US THAT 7 TH 

125 MW THERMAL UNIT IS HUNG UP PENDING DECISION ON PALMAR HYDRO- 
ELECTRIC INSTALLATION. THERE IS PRESSURE WITHIN GOU TO START 
PALMAR CONSTRUCTION SOON AND RESOURCES ARE NOT CONSIDERED AVAIL- 
ABLE FOR BOTH PROJECTS. LAND ON WHICH THERMAL UNIT WOULD BE 
LOCATED HAS NOT BEEN EXPROPRIATED AND NEW UTE BOARD HAS NOT 
YET DISCUSSED SITUATION. 

2. EMBASSY WILL REPORT WHEN DECISION MADE. EXPORT OPPORTUNITIES 
FOR U. S. SUPPLIERS WILL DEVELOP IF EITHER OR BOTH PROJECTS ARE 
UNDERTAKEN. 

3. REFERENCED AIRGRAM PROVIDES DETAILED INFORMATION ON PALMAR 
PROJECT. 
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